iSo            THE BANK'S ADMINISTRATION

And then a letter of licence like that of 1847
was not only issued, but used. The Ministry of
the day authorised the Bank to borrow from the
currency reserve in aid of the banking reserve,
and the Bank of England did so borrow several
hundred pounds till the end of the month of
November. A more miserable catalogue than
that of the failures of the Bank of England to
keep a good banking reserve in all the seasons
of trouble between 1825 and 1857 is scarcely to
be found in history.

But since 1857 there has been a great improve-
ment. By painful events and incessant discussions,
men of business have now been trained to see that
a large banking reserve is necessary, and to
understand that, in the curious constitution of the
English banking world, the Bank of England is
the only body which could effectually keep it.
They have never acknowledged the duty ; some
of them, as we have seen, deny the duty ; still they
have to a considerable extent begun to perform the
duty. The Bank directors, being experienced and
able men of business, comprehended this like other
men of business. Since 1857 they have always
kept, I do not say a sufficient banking reserve,
but a fair and creditable banking reserve, and one
altogether different from any which they kept before.